PRINCIPLES OF
ACCOUNTS




WHAT IS ACCOUNTING?

Accounting is the systematic process of recording,
summarizing, analyzing, and reporting a business's
financial transactions.

Accounting is important because the financial
information presented serves as critcal foundation for
business visibility, legal compliance and strategic growth.




WHAT IS THE SUBJECT, POA

The subject POA is designed to provide students with a
meaningful basic introduction to accounting.

During the 1.5 year of learning, you will be brought
through the process of recording, summarizing,
analyzing, and reporting.




POA RELEVANCE

POA is considered a relevant Humanities subject for
entry to business courses in the polytechnics.

[t serves as a basic foundation to business courses at
the polytechnics and universities.




ASSESSMENTS

2 Papers in the examination:

Paper 1 Paper 2
e consists of 3 or 4 short e consists of 4
structured questions structured questions
e 40 marks e 60 marks

e 1-hour duration e 2-hour duration



ATTRIBUTES THAT WILL
HELP YOU IN THE
LEARNING OF POA




1.PATIENT AND RESILIENT

It is a totally new subject to you.
We need to build foundation on the subject and expand from
the foundation. All within 1.5 years.




2.WILLING TO STUDY

There are new terms for you to learn.
There are theories and definitions to learn.
When writing out these theories and definitions, you
need to write out the key words.

You are required to apply the theories in different
contexts.




3.CAREFUL

The gquestions are contextual in nature. You need to pick up
the key information given to you.
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3.CAREFUL

Jerry Trading buys and sells goods on credit. The following information relates to Tommy’s
account in Jerry Trading’s ledger for the month of March 2025.

b0
T L A I n/,yA&E 4
"Mar |  Amount owed by Tommy was $1 800. ;
‘Mar 6  Jerry Trading sold goods to Tommy at a list price $5 000, less 5%
. @iscount.
Mar 10 Tommy returned goods, at list price 5300, to Jerry Trading. The goods
S jwere previously boughton6March. ]

P Mar 18 | Tommy paid Jerry Trading a cheque of $2 940 after enjoying a discount

8 | of$60givenby Jerry Trading.
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4.GOOD NUMBER SENSE

Have an intuitive, flexible understanding of numbers and how
they relate to one another rather than just memorizing
rigidly.




(b) State the effect of each transaction on the assets, liabilities and owner’s equity
of the business.

The first item has been completed as an example. | ¢
Effect on
Transaction Assets ($) Liabilities ($) | Equity (%)
E.g. Paige, the owner, + 30 000 N,
t + 30 000
invested additional 0 gfjec
$30 000 cash into her Cash in hand Capital
business.

(i) | Paige, the owner,
withdrew $400 worth
of goods to be used as
samples to promote for
more business sales.




5.ANALYTICAL

You are required to analyse data.




3 The following information is extracted from the financial statements of Chic Pte Limited
as at 31 March 2024 and 2025.

31 March 2024 | 31 March 2025

Assets $ $
Office equipment 12 900 2 500
Net trade receivables 18 630 17 730
Inventory 18 600 12 400
Cash at bank - 3 630
Liabilities

Long-term borrowings 25 000 20 000
Current portion of long-term borrowings 5 000 5 000
Trade payables 15900 7 600
Bank overdraft 1 500 -
Current ratio 1.67 ?
Quick ratio 0.83 ?

REQUIRED

__________________________________________________________________________________________________________________________________________________________________________________

_(b)  Comment on the liquidity position of the business over the twoyears. | [S].

..................................................................................................................................................................................................................................................................................................................................




6.ABLE TO EXPRESS YOUR
VIEWS

You are required to explain your views clearly.




REQUIRED

Crwing to the changing preferences of her customers, Sophia 15 considering tobuy

20 umits of tablets to zell to her customers. She gathered the followng information. () Advise Sophia which tablet should her business choose to buy.

Justify your recomumendation with threereasons. [7]

Model ABC Model XYZ ; '

Cost price 3300 per umt 5300 per unt e msemse sttt j

Delivery fees 530 per 20 units 530 per 20 units : .......................................................................................................................................................................................................... l

Eﬂtter‘_ll.' life Eﬂtter'_llr lazts up to O hours mﬂﬁug Eﬂtterjl.' lazts up to 5 hours gﬂﬁug E .......................................................................................................................................................................................................... .E

the web or watching videos. the web or watching widecs. i ]

Weight per tablet | 641g 350g i |

T T e e e e PR PO TR LR RREe 4

Colours available | Elack, grey, pink, green, blue Black and grey oA

Display 13-inch hish definition (AD) | &3-inch hish definition (HD) R ,i

sCTEen screen. Able to adjust screen i :

brightness to suit room lighting Lt 2eee e ettt 818 18R£8 514 18£8 108 1R R AR }

Oither functions Supe;]_'_fag_t downloads and hlgh_ Tablet comes l'.'lﬂlj-' with m E .......................................................................................................................................................................................................... .g

quality streaming. Tablet comes | functions E i

-.ﬂ-i-l-_h bl:lth m Eﬂd C-E]l‘l.‘llﬂ.r E .......................................................................................................................................................................................................... .i

fiunctions ' i

Customers” review | “Works as good as my laptop. “Great value for money. I like that | :

I 'I:.n_ug 1t ﬂrf_ﬂ_md f||'_'|1' m}_ '||:I|I|:|I'1|: lt:_E sma-uer ]_'ﬂ EEE ﬂ_‘ﬂd ﬂmﬁ_‘emﬁﬂt ! .......................................................................................................................................................................................................... .i

mestings and it could last me a for me to bring around.” e i

whole day at work.” ] :

Sophia has also discovered the following customer preferences m her rezearch:

- custnmers ]:l-ﬂl'E: dJE‘EIElIt E-ELM pl‘E;fE!IEIII:EEE. L et wmm e m s B R AR AR E A E R A H AR AR AN A RAAE A NE AN AN RAANAAERAERMAEERNRMEEREEREEEEE
» Customers prefer a tablet which serves both work and [elzure purposes.

e Customers with young kids prefer tablets with adjustable brishtmess levels as it .
helps to protect ther kids™ eyes.

N A— 0\
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.ORGANISED &
METHODOLOGICAL

There are formats to follow.
You are required to prepare financial reports.




‘J b‘ 2 L P
| o — 304*

Data for Question 1

odist Girls’ School (Secondary)
1ary Examination 2024

The following balances were extracted from the books of Good Vibes Pte Ltd on

sress | 5 Normal Academic / G3 30 April 2024. et R et - Vi) .
) Class: A i’bh&“"‘k hrﬁgq ?) - 2POQ ey
Share capital, 40 000 ordinary shares
7087 Ejetained earnings 50 200
/5% bank joan(] (/L-%j
Serilafeueverue — ~ 69 100 7‘3; W\?N
Office equipment 40 000
\ ?KPW& Y or) (509 Motor vehicles 128 000
( (PY GU\O‘H'U) Accumulated depreciation: = i i
. 500 .‘ Office equipment 10 000 | ~+¥ (@A
Suviiv :'f{;l,r ki/\"‘[nw Motor vehicles 17 000 “O((’ﬁ
Q/ OO ¢ Wages and salaries 37 DSO_J — \b Q9
0, DWD f’E’ ottw cp] U.\}ahm‘k j, Commission income 3600
U P Trade receivables — — 18 800
e DLYD ot Motor Vg l L"J/bé@ (L Trade payables 12 500
| (A\ Cash at bank (debit balance) 6 400 CCw
C 1ﬂ“\05‘\‘“a’r lbb‘) O} TK C (:’74') Allowance for impairment of trade receivables (-\-la‘] Uﬂ -830- ?Qyﬂ)
CE)LOSS on sale of non-current assets 3 000’5
L

Additional infarmation on 30 April 2024

1 Wages and salaries of $1 500 (e/ repaid /
advancé) r\.uﬁm\ werfe prepaid and sepvice I’eereve_rlué/cfSSO{]wa ceived In

(_L/\\ v iy F‘;W (?C‘Q‘Q)
¢ (MWL oy, ta'yt»/

CL vl ~Y \(70'1.\-)0 \o\ J00

2 The bank loan was ubtainem \h 6/ .
O Aprimfimad not yet been peﬂa.——g”ggm' interest on the'bank loan for the yearended > !
o o DSV - 1>
3/Oﬁ|ce equipment is to be depreciated 399% per annum usi dtraigm_[. 5 mathotktxp - .\'-Sy’
ﬂ Motor vehicles are to be depreciated at 15 €0 O e S X9/

/ ‘Vy:erﬁnnum using the reducing balance method.
5 The allowance for im

/ receivables.

6 Dividend of $0.05

% of trade

per sh i
s are was declared on 1 April 2024, The dividends will be paid on
{,‘\Ol@\
A \h\l,., (RN
Sists of 2 printed pages. (\‘)E) / \

yfnem of trade receivabl%s iljto_ E; maingin; s}l ot jﬂS/

Data for Question 1

'Th fl b nces were ex‘tra(;tell "l)[ll ”le bl)()ks !)i (o]o] V1bes

30 April 2024. 3
. 40 000 ||" o
En,Share capital, 40 000 ordinary shares e 1 .
tﬁ,Relained earnings 4000 : ¥
NG/ 5% bank loan STl S
J Service fee revenue B
Nc A Office equipment .-
NCA Motor vehicles
Accumulated de'preciatlon: e
Office equllpment iy (LSS
Motor vehicles
E wages and salaries 37 030 — \ScO
X Commission income 3 600
C# Trade receivables 18 800
L Trade payables 12 500
(] Cash at bank (debit balance) 6 400
Allowance for Impairment of trade receivables 830 =6 TY
E Losson sale of non-current assets 3 000

Additional information on 30 April 2024

< 4 QVages and salaries of $1 500 were prepa@and@wice fee revenue of $500 was received in

advances
\/ 2  The bank loan was obtained on 1 January 2024. Interest on the bank loan for the year ended
30 April 2023 had not yet been paid. (= Yo 7 3IBN — (Son 1500
\/ y paid. (2w S0 W = (So Sesmele = S50
~' 3 Office equipment is to be depreciated at 20% per annum using straight-line method.
v, ) 25% K £ 0000 = 000
4 Motor vehicles are to be depreciat%d at 15% per annum using the redycing balance method.
e IS%e K2t - 1700 = § \¢( SO

The allowance for impairment of trade recelvables is to be maintained at 8% of trade

receivables. 4% % | ROV =X\ SO \So4t — R30= (T%

Dividend of $0.05 per share was declared on 1 April 2024 i i i
et ot Sl f'i 21);*)1:;0 . The dividends will be paid on

CJ&\ ?mg':\k Wt:jz,s W\B Ha\\e:-.das ‘e_x.f \STO E'I.-,.,..‘,J \oss sn TR K74
CL Servce For reveue receined mody SO0 ng_o\’ Dividonds =880

v AN
E Iﬂ&? Q,sd.? SON (..[- ‘Dw-\&u}s rtjo:\o\b 7.0
ClLssEac L d {"%U\‘-"\L SO
Eﬁ Viespisitial L O F{TN
E Depoaxp of M G

5y T
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(b) Prepare the statement of financial position as at 30 April 2024.

Good Vibes Pte Lid N
Statement of financial position as at 30 April 2024 COjf o mlw

2 Service Jee revenui receved m advome (f500) | (600 |
1 Interest expense payable (5000 ... . ._.|.. . il et

Assets I
R e e Dividend payable (12000 | |2
Non-Curvent asets |0 foeveca value el

Office Equlpmerﬂ' 4000018000 [22000 e 5
e i 4 SEasssssnsnsaiassannvieasnnnaneshasrnasatasnsnsnnsunanfinontansaifarnssaiebafisanonioant TOT I u[f Imbih..“-ej ) iv. e 1o .‘lq‘.?"{&.
Motor Yehides . ... [ [5esolausso ol eduity and 102 L

...........

[l16 350

Cldent vehe - e o i ol il [
linde Teceivebles, . ...t o IGO0 |
Allowance 10r impaivment o trade receivaples 1504|1726

TN A o fese |
Prepid Wagey and salories (t1500) | |1500 (25196
Tofal ossets 191546

.....................

S ey T N R e e e

= —

________________________ o |aoon]
Retained earnings(5020017846-2000) | |5604§ 96046

0ng- Teym - Bovrowings 30000

....................

-----------------------

.....................
.............
............................
...................
................

_Cw@} ' “ﬂl:ﬁlh-hﬂ .
Tade_payables et

(12]

[Total: 20]

[Turn over




THANK YOU
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